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AMAZON JOINS 
EXCLUSIVE CLUB, 
CROSSING $2 
TRILLION IN 
STOCK MARKET 
VALUE FOR THE 
FIRST TIME 
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Amazon joined the exclusive 52 trillion club 
Wednesday after Wall Street investors pushed 
the value of the e-commerce giant's stock past 
that threshold. 


Shares in Inc. finished the day up 


almost 4%, giving the Seattle-based company 
a stock market valuation of $2.01 trillion. Its 
stock has gained 52% in the past 12 months, 
partly driven by enthusiasm for the company's 
investments in artificial intelligence. 


Amazon now joins Google's parent Alphabet, 
software behemoth Microsoft, iPhone 

maker Apple and chip maker Nvidia among 
companies with valuations of at least $2 trillion. 


Last week, Nvidia hit $3 trillion and briefly 
became the most valuable company on Wall 
Street. Nvidia's chips are used to power many 
Al applications and its valuation has soared as 
a result. 


Amazon has also been making big investments 
in АІ as global interest has grown in the 
technology. Most of the focus has been on 
business-focused products, including AI 
models and a chatbot called О, which Amazon 
makes available to businesses that use its cloud 
computing unit AWS. 


"A big part of the valuation boost has been 
cloud and АІ” said Wedbush tech analyst Dan 
Ives. “Amazon is going to be a major player in 
the Al revolution.” 


In April, Amazon CEO Andy Jassy said that Al 
capabilities have reaccelerated AWS' growth and 
that it was оп pace for $100 billion in annual 
revenue. The unit's growth slowed last year as 
companies cut down on costs amid high inflation. 
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Amazon has also invested 54 billion in the San 
Francisco-based Al company Anthropic to develop 
so-called foundation models that underpin 
generative Al systems. In addition, Amazon makes 
and designs its own Al chips. 


Outside of its cloud business, Amazon has cut 
costs significantly since late 2022, laying off more 
than 27,000 corporate employees across several 
divisions. It reported revenue and profits for the 
first quarter of the year, aiding by growth in AWS 
as well as its core retail business and advertising. 
All those things are boosting investor sentiments, 
said Neil Saunders, the managing director at 
GlobalData Retail. 


"Certainly, there are downsides, but these are 
mostly external — such as the threat from 

the ЕТС, Saunders said, alluding to the federal 
адепсу antitrust lawsuit against the company. 


But, he said, "investors see these clouds as a 
long way off so they are not dampening the 
current valuation.” 
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PASSWORDS 
TO КЕМЕМВЕК 


Everyone has too many passwords. Тһе 
credentials we need to remember to navigate 
online life keep multiplying, not just for 
frequently used email, banking, social media, 
Netflix and Spotify logins, but also, say, the little- 
known e-commerce site you're not sure you'll 
buy from again. 


According to some unscientific studies, the 
average person has hundreds of passwords. 
That's a lot to keep track of. You might be 
tempted to recycle them, but it's one of the 
bad password habits that cybersecurity 
experts warn against. 
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Instead, use a password manager. They've been 
around for a while and can be useful tools to 
keep on top of your credentials. But they 

can also be intimidating for those who aren't 
tech-savvy. 


Here's a guide on how to use them: 


WHY SHOULD І USE A 
PASSWORD MANAGER? 


Many people just use the same password for all 
their online accounts, mainly because it's the 
most convenient thing to do. 


Don't! 


If your credentials are caught in a cyber breach, 
the hackers could try using the stolen passwords 
to get into other services. 


Other no-nos: Using easily guessed information 
like birthdays, names of family members, favorite 
sports teams, or simple phrases like abc123. 


The best strategy, experts say, is to use a 
different password for each account, the longer 
and more complex the better, backed up by 
two-factor authentication where possible. 


But it's impossible to remember all those various 
codes. So let a password manager do the job. 
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Confirm Password 


HOW DOES A PASSWORD MANAGER WORK? 


The basic concept is simple: Your passwords are 
stored securely in a digital vault. When you need 
to access an online service, it auto-fills the login 
and password fields. The only thing you'll need 
to remember is a single password to open the 
password manager. 


Most password managers have a smartphone 
app that works with mobile browsers and other 
apps and can be opened with a thumbprint or 
facial ID scan. If you're using a computer, you 
can also log in to your password vault through a 
browser plug-in or by going to a website. 


A good password manager should also be able 
to generate complex passwords with letters, 
numbers and symbols, for whenever you're 
setting up a new account. And it should also 
recognize that you're signing into an online 
service for the first time and ask if you want to 
save the credentials you've entered. 


Password managers can also help you avoid 
falling prey to phishing scams. Those deceptive 
emails from fraudsters trying to trick you 

into clicking a link to a phony website designed 
to harvest login details? A password manager 
won't automatically fill in the details if the 

web address doesn't match the one linked to 
the saved password. 


They don't just store passwords. You can save 
bank and credit card PINs, for example. Many 
also support passkeys, a new technology that 
companies like Google have been rolling out as 
a safer alternative to passwords. 
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HOW ПО | CHOOSE THE BEST 
ONE TO USE? 


There are dozens of password managers on the 
market, so it can be hard to figure out what's 
best for you. 


Better-known platforms include 1Password, 
Bitwarden, Dashlane, Bitdefender, Nordpass, 
Keeper and Keepass. 


Check out the many tech review websites that 
have conducted in-depth testing and compiled 
rankings of the most popular services. If you 
want to nerd out, users on Reddit have drawn 
up spreadsheets with side-by-side comparisons. 
Britain's National Cyber Security Centre has a 
buyer's guide. 


Most services have free and paid versions. 

The paid options typically cost a few dollars a 
month while the free offerings tend to have 
restrictions like allowing only one device to be 
logged in at a time or limiting the number of 
passwords you can store. 


If cost is a factor, Bitwarden's free service gets 
top marks from reviewers, though it's less 
polished and not as immediately intuitive to use. 


A good password manager will work across 
different devices and platforms, with apps for 
Windows and Mac computers and iOs and 
Android devices, and plugins for browsers like 
Chrome, Safari, Firefox, Edge, Brave and Opera 


There are also basic browser-based password 
managers as well as Apple's iCloud Keychain 
for Macs and iOS devices. The iPhone maker is 
aiming more directly at the market with a new 
Passwords app that will roll out in the fall. 
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ВОТ ARE THEY SECURE? 


Cybersecurity worries around password 
managers flared up after one service, Lastpass, 
reported a security breach, leading experts to 
recommend avoiding it. 


Don't let that put you off. For one thing, experts 
advise that saving credentials in a password 
manager is much safer than letting, for example, 
e-commerce sites do it. 


Good password managers use strong encryption 
that prevents anyone else from seeing your data. 


Many services use AES-256 encryption, 

which is considered the most secure type 
"and impossible to be brute-forced by today's 
technology; said Pieter Arntz, senior malware 
intelligence researcher at cybersecurity 
company Malwarebytes. 


Strong encryption “ensures that even if your 
computer or your password manager is 
compromised, the attacker cannot simply read 
all your passwords, because they are stored 
encoded and the attacker will need the master 
password to decode them; Arntz said. 


A good password manager should also hold 
regular security audits and inform users quickly 
if there's a breach. 


Many services store data in the cloud. If you're 
worried about that, some let you store them 
only on your local device, but it can bea 
complicated process. 
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of nonprofits argued іп a legal filing 


that the federal law requiring TikTok's parent 
company to sell the platform, or face a ban, 
is ап unconstitutional measure that restricts 
speech and makes it impossible for users to 
associate on the app. 


The legal brief, submitted late Wednesday to a 
federal court in Washington, comes as TikTok 
and its Beijing-based parent, ByteDance, are 
waging a consequential legal battle against 

a law that would disrupt the platform's U.S. 
operation. Thursday was the deadline for 


third-party groups to file documents in support 


of the two companies. 
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Beijing's interests by tinkering with the algorithr a 
that populates users'feeds. But public evidence 
hasn't been provided to support either claim. 
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Like the civil liberties and free speech groups, 
many TikTok creators have opposed the 
measure, which marks the first time the U.S. 

has singled out a social media company for a 
potential ban. It gives ByteDance nine months 
to sell TikTok, and a possible three-month 
extension if a sale is in progress. However, both 
companies have argued they would have to shut 
down TikTok's U.S. operation by Jan. 19 because 
continuing to operate in the U.S. wouldn't be 
commercially, technologically or legally possible 
if forced to divest. 


Last week, TikTok filed another legal brief giving 
its account of negotiations it held with the Biden 
administration since 2021. The company said 

it presented a draft agreement in August 2022, 
but the administration "ceased any substantive 
negotiations" with the company after that. 


The Justice Department said in a statement 

last week that it's looking forward to defending 
the recently enacted legislation, which it says 
addresses "critical national security concerns 

in a manner that is consistent with the First 
Amendment and other constitutional limitations.” 
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PROSPECT OF 
LOW-PRICED 
CHINESE EVS 
REACHING US 
FROM MEXICO 
POSES THREAT 
TO AUTOMAKERS 


It's a scenario that terrifies America's auto industry. 


Chinese carmakers set up shop in Mexico to 
exploit North American trade rules. Once in 
place, they send ultra-low-priced electric vehicles 
streaming into the United States. 


As the Chinese EVs go on sale across the country, 
America's homegrown EVs — costing an average 
of $55,000, roughly double the price of their 
Chinese counterparts — struggle to compete. 
Factories close. Workers lose jobs across America's 
industrial heartland. 
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Ultimately, it could all become а painful replay of 
how government-subsidized Chinese competition 
devastated American industries from steel to solar 
equipment over the past quarter-century. This 
time, it would be electric vehicles, which America's 
automakers envision as the core of their business 
in the coming decades. 


"Time and again, we have seen the Chinese 
government dump highly subsidized goods into 
markets for the purpose of undermining domestic 
manufacturing; Sen. Sherrod Brown, an Ohio 
Democrat, wrote in an April letter to President Joe 
Biden that called for an outright ban on Chinese 
electric vehicles in the U.S."We cannot let the 
same occur when it comes to EVs.’ 


Low-priced Chinese EVs pose a potentially 
"extinction-level event" for America's 

auto industry, the Alliance for American 
Manufacturing has warned. 


The trade deal that Beijing could potentially 
exploit — the U.S.-Mexico-Canada Agreement — 
was negotiated by the Trump administration and 
enacted in 2020. Its rules could let Chinese autos 
assembled in Mexico enter the United States, 
either duty-free or at a nominal 2.596 tariff rate. 
Either way, China could sell its EVs well below 
typical U.S. prices. 


To defuse the threat, the U.S. does have 
options. Customs officials could rule that 
Chinese EVs don't qualify for the low-duty 

or duty-free benefits of being assembled in 
Mexico. U.S. policymakers could also pressure 
Mexico to keep Chinese vehicles out of that 
country. Or they could bar Chinese EVs from 
the U.S. on the grounds that they would 
threaten America's national security. 
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For his рагі, Donald Trump told Time 
magazine in April: “1 will tariff them at 100%. 
Because l'm not going to allow them to steal 
the rest of our business.” 


Whatever steps the U.S. government might take, 
though, would likely face legal challenges from 
companies that want to import the Chinese EVs. 


The threat from Beijing is emerging just as U.S. 
automakers face slowing EV sales even while 
investing billions to produce them in a high-priced 
bet that Americans will embrace battery-powered 
autos in the coming decades. Comparatively high 
prices, despite federal tax incentives for buyers, 
have weakened EV sales in the United States. So 
has public anxiety about a scarcity of charging 
stations, potentially made worse by rising thefts of 
cables at charging stations. 


Optimists suggest that an influx of ultra-low- 
priced Chinese EVs could accelerate U.S. electric 
vehicle purchases, speed up investment in 
charging stations and force down prices. 


"It would be cheaper just to let the Chinese cars 
come in, forget all the tariffs and subsidies, let 

the market figure it out, said Christine McDaniel, 
a senior research fellow at George Mason 
University's Mercatus Center who was a trade 
official in the George W. Bush administration. “Yes, 
it would be disruptive. But EVs would get on the 
road in the U.S. a lot faster.” 


At stake is an enormously consequential question: 
Who stands to dominate the manufacture and 
sale of zero-emissions electric vehicles? 


China has so far taken a daunting lead. It 
accounted for nearly 6296 of the 10.4 million 
battery-powered EVs that were produced 
worldwide last year. The United States, at No. 2, 
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made about 1 million — less than 10% of the 
total, according to the consulting and analysis 
firm GlobalData. 


In achieving technological breakthroughs while 
holding down costs, Chinese automakers have 
made remarkable strides. China's BYD last year 
introduced a small EV called the 5еади! that sells 
for just $12,000 in China ($21,000 for a version sold 
in some Latin American countries). Considered a 
marvel of engineering efficiency, its lightweight 
design allows the Seagull to go farther per charge 
on a smaller battery. BYD has said it's considering 
building a factory in Mexico — but only for the 
Mexican market. 


U.S. policymakers and auto companies are less 
than reassured. 


"Just look at China — look at how big their market 
share is іп EVs,’ John Lawler, Ford Motor's chief 
financial officer, said at this month's Deutsche 
Bank Global Auto Industry Conference. "Those 

are significant competitive threats we need to 
deal with. They have a development process that 
is much faster — 24 months” (By contrast, U.S. 
vehicles have typically undergone development 
for four to five years, though that's been reduced 
to three years or less for EVs.) 


Critics note that BYD and other Chinese EV makers 
have achieved their cost efficiencies thanks to 
heavy government subsidies. Beijing spent 953 
billion Chinese renminbi (more than $130 billion 
at current exchange rates) on EVs and other green 
vehicles from 2009 through 2021, according 

to researchers at the Center for Strategic and 
International Studies. 


"It's not competition,’ Biden asserted last 
month. "It's cheating." 
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Last month, Biden drastically raised the tariff on 
Chinese EVs, from the 27.5% established under 
Trump to 102.596. It's meant to price even the 
bargain-priced BYD Seagull out of the U.S. market. 
(Europeans are worried, too: The European Union 
says it plans to impose tariffs of up to 38.196 on 
Chinese EVs for four months starting in July.) 


The U.S.-Mexico-Canada Agreement, though, 
potentially lets vehicles assembled in Mexico — 
even if made by European or Asian automakers 
— enter the U.S. at a much lower tariff or none 

at all. If made-in-Mexico cars met ће 05МСА5 
requirements, they could enter the United States 
duty-free. At least 7596 of a car and its parts would 
have to come from North America. And at least 
4090 of it must originate in places where workers 
earn at least $16 an hour. 


Still, for a Chinese EV maker like BYD, qualifying 
for duty-free treatment under the USMCA 
might be difficult even if it tried to source parts 
in North America. 


"Even North American automakers have a 
challenging time reaching those thresholds,’ said 
Daniel Ujczo, senior counsel at the Thompson 
Hine law firm in Columbus, Ohio. 


But there's an easier way that Chinese EV makers 
could use Mexico to try to dodge Biden's killer 
102.596 import tax: They would have to pay only 
2.596 — the tax imposed on most cars imported 
to the United States — if they could show 

that assembling their EVs in Mexico involved a 
"substantial transformation" that essentially turned 
them from Chinese into Mexican cars. 


U.S. officials could reject the notion that a 
substantial transformation occurred during the 
assembly process. But the U.S. would struggle to 
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prevail ifthat decision were challenged in the U.S. 
Court of International Trade, “given the substantial 
changes that typically take place in automotive 
assembly factories,’ David Gantz, a trade lawyer 
and a fellow at Rice University's Baker Institute for 
Public Policy, has written. 


Still, Gantz said by email: “My takeaway is that 
using one or more of the available trade and 
national security mechanisms available to the 
U.S. government, the U.S. will be successful in 
excluding Mexican/Chinese EVs.’ 


The “most effective and quickest” way to keep 

out Chinese EVs, Gantz argues, would be to block 
them on national security grounds. Today’s EVs, 
after all, are loaded with cameras, sensors and 
other technological gizmos that could collect 
images from the autos’ surroundings and sensitive 
personal information from drivers. And China isn't 
merely an economic competitor. #5 a geopolitical 
adversary — and potentially a military one, too. 


“U.S. fears regarding possible use of connected 
vehicles to spy on military installations or 
powerplants are not irrational,’ Gantz wrote. 


Biden has even warned that the EVs"could be 
remotely accessed or disabled" Іп February, he 
ordered his Commerce Department to investigate 
the technology in Chinese “smart cars,’ a potential 
prelude to blocking Chinese EVs on national 
security grounds. 


McDaniel of the Mercatus Center argues that the 
United States has significant leeway to do what it 
wants — especially given Mexico's dependence 
on the U.S., its No. 1 export market. 


"You could imagine a scenario where the U.S. 
tells Мехісо:' Ооп“ even think about allowing this 
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(Chinese ЕМ) investment into Мехко,“ she said.” 
‘We will not allow those cars into the U.S” 


“What's stopping the White House; McDaniel said, 
"whether it's right now or the next administration, 
from just releasing a new document, an executive 
order, saying, We will no longer recognize 
products from our USMCA partners if they have 
more than X percent content from foreign entities 
of concern, including China"? 


The U.S. has additional leverage because the 
USMCA comes up for review in 2026. If it seeks 

to alter the agreement — perhaps adding a 
provision to ban or limit Chinese EVs from Mexico 
— but fails to prevail after negotiating with 


Canada and Mexico, it could let the USMCA expire. 


McDaniel noted that the World Trade 
Organization, which was established to enforce 
global trade rules, has become largely toothless. 
The WTO's Appellate Body — its supreme court 
— effectively stopped functioning in December 
2019 because the U.S. blocked the appointment 
of new judges to the panel. Trade cases now go 
unresolved indefinitely. 


"We're not in a WTO world anymore; McDaniel 
said."It's'might makes right’ — that's the sort of 
world we're in” 
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The Sharp? SuperSteam+ Built-In Wall Oven is the start of 
a cooking revolution. With Wi-Fi enabled loT features, the 
innovations within this steam oven are a perfect match 
for modern cooking needs. 


While regular steam only reaches 212*F, the SuperSteam+ 
oven can create superheated steam up to 485?F. Steam 
this hot can roast meats and caramelize sugars so your 
food can be brown and crispy on the outside, tender and 
juicy on the inside. With the Sharp SuperSteam+ Oven, 
you can grill without smoke, roast without drying, and get 
The roasty-toasty, tasty results you desire. 
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enable the smart features and access custom Bath for cheesecakes, custards and puddings. 
recipes powered by SideChef. 
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*Mobile Application and Home Assistant Skill available upon commercial release. © 2020 Sharp Electronics Corporation. All rights reserved. Sharp, Supersteam™ Oven 
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RIVIAN SHARES 
SOAR ON MASSIVE 
CASH INJECTION 
FROM VOLKSWAGEN, 
STARTING 
IMMEDIATELY 

WITH $1 BILLION 


А]! 


Shares of Rivian soared 40% before markets 
opened Wednesday after Volkswagen vowed 
to invest $1 billion in the struggling electric 
vehicle maker immediately, and a potential 
total of up to $5 billion as part of a software 
development agreement. 


Rivian's market value soared close to $86 billion 
shortly after it went public in 2021, but it is in 
dire need of funding to develop its next vehicle 
and it is bleeding money. Volkswagen needs 
help with its software, where Rivian is seen as a 
very strong player. 


Volkswagen will initially invest $1 billion in 
Rivian Automotive Inc., with plans to invest 

up to an additional $4 billion. That $4 billion 
includes an additional investment of up to $2 
billion in Rivian's common stock that's expected 
to include two installments of $1 billion each 

in 2025 and 2026. An investment of $2 billion 
related to the joint venture is expected to be 
split between a payment at the inception of the 
joint venture and a loan available in 2026. 
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"Not only is this partnership expected to bring 
our software and associated zonal architecture 
to an even broader market through Volkswagen 
Groups global reach, but this partnership also 
is expected to help secure our capital needs for 
substantial growth,’ Rivian founder and СЕО RJ 
Scaringe said in a prepared statement. 


Both companies expect to lower their costs per 
vehicle produced while ramping up scale. 


Rivian plans to license existing intellectual 
property rights to the joint venture, allowing 
Volkswagen Group to use Rivian's existing 
electrical architecture and software platform. 


"Our customers benefit from the targeted 
partnership with Rivian to create a leading 
technology architecture,’ Volkswagen 

Group CEO Oliver Blume said."Through our 
cooperation, we will bring the best solutions 
to our vehicles faster and at lower cost.” 
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Image: Patrick T. Fallon 
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Vehicles using the technology produced by 
the joint venture, first announced late Tuesday, 
are expected to be launched in the second half 
of the decade. 


Rivian, based in Irvine, California, made a 
splash during its stock market debut in 2021 
as company shares spiked 5396 and its market 
value neared $86 billion, greater than that of 
Ford and just below General Motors. 


Investors were searching for the next up-and- 
comer in the electric vehicle market, and Rivian 
already had some big-name backers. 


Rivian landed a contract with Amazon.com to 


produce 100,000 electric delivery vans, and a 
half-billion dollars from Ford. 
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But Rivian has yet to turn a profit, and its stock 
has fallen from its lofty highs of a few years ago. 
To conserve cash, Rivian paused construction on 
a $5 billion electric truck plant in Georgia. Rivian 
said in March that there was no timetable for 
restarting work on the plant. 


The joint venture with Volkswagen could be the 
jolt that's needed and Wedbushs Dan Ives called 
the agreement a game changer for Rivian. 


“Rivian will leverage this opportunity by 
utilizing this robust capital roadmap to support 
future growth while vertically integrating its 
software platform and electrical architecture 
while achieving further cost savings and deliver 
improved vehicles down the line,’ Ives said 
Wednesday in a research note. 
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САК DEALERSHIPS 
ARE BEING 
DISRUPTED BY 

A MULTI-NEEK 
DUTAGE AFTER 
CYBERATTACKS 
ON SOFTWARE 
SUPPLIER 


Car dealerships across North America have faced 
major disruptions. 


CDK Global, a company that provides software for 
thousands of auto dealers in the U.S. and Canada, 
was hit by back-to-back cyberattacks. That led to 
an outage that continued to impact many of their 
operations this week. 


For prospective car buyers, that may mean delays 
at dealerships or vehicle orders written up by 
hand, with no immediate end in sight. Here's what 
you need to know. 
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WHAT IS СОК GLOBAL? 


СОК Global is a major player in the auto sales 
industry. The company, based just outside of 
Chicago in Hoffman Estates, Illinois, provides 
software technology to dealers that helps with 
day-today operations — like facilitating vehicle 
sales, financing, insurance and repairs. 


CDK serves more than 15,000 retail locations 
across North America, according to the company. 
Whether all of these locations were impacted by 
Cyberattacks was not immediately clear. 


WHAT HAPPENED? 


CDK is "actively investigating a cyber incident" 
and the company shut down all of its systems 
out of an abundance of caution, spokesperson 
Lisa Finney said. 


CDK “executed extensive testing,’ consulted third- 
party experts, and restored its core DMS and 
Digital Retailing solutions by the afternoon, Finney 
said in a prepared statement. 


CDK experienced another “cyber incident,’ Finney 
said in a update the following дау. "Ме remain 
vigilant in our efforts to reinstate our services 
and get our dealers back to business as usual as 
quickly as possible;'she said. 


When that will be is still unknown. A recorded 
message from CDK on a hotline detailing 
updates for its customers said “we do not have 
an estimated time frame for resolution — and 
therefore our dealer systems will not be available, 
likely for several days.’ Customer care support 
channels also remain unavailable, it said. 


The message added that the company was aware 
of"bad actors" posing as members or affiliates of 
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CDK to try to obtain system access Бу contacting 
customers. It urged employers to be cautious of 
any attempted phishing. 


ARE IMPACTED DEALERSHIPS STILL 
SELLING CARS? 


Several major auto companies — including 
Stellantis, Ford and BMW — confirmed that the 
CDK outage had impacted some of their dealers, 
but that sales operations continue. 


In light of the ongoing situation, a spokesperson 
for Stellantis said that many dealerships had 
switched to manual processes to serve customers. 
That includes writing up orders by hand. 


A Ford spokesperson said that the outage may 
cause “some delays and inconveniences at some 
dealers and for some customers.’ However, many 
Ford and Lincoln customers are still getting sales 
and service support through alternative routes 
being used at dealerships. 


With many details of the cyberattacks still 
unclear, customer privacy is also at top of mind 
— especially with little known about what 
information may have been compromised. 


In a statement, Mike Stanton, president and CEO 
of the National Automobile Dealers Association 
said that"dealers are very committed to protecting 
their customer information and are actively 
seeking information from CDK to determine the 
nature and scope of the cyber incident so they can 
respond appropriately” 
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With macOS Sequoia, Apple is redefining the 
landscape of desktop computing, introducing 
many features designed to enhance user 
productivity and new levels of artificial 
intelligence integration. From the game- 
changing iPhone Mirroring to significant Б». 


updates іп Safari and a slew of highly 
anticipated gaming titles, Sequoia sets a new 


standard for the desktop. ы. м 
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INTRODUCING IPHONE MIRRORING 
One ofthe 


uoia is iPhone Mirroring a revolutionary 


addition that expands the Continuity capabilities 
= = а 8 молот Darm between Apple devices. With iPhone Mirroring, 
users can access and control their iPhones 
directly from their Mac, providing a unified and 
seamless experience. This feature replicates the 
iPhones interface on the Mac screen, complete 
with custom wallpapers and icons. Users can 
navigate through their iPhone apps, respond to 
notifications, and perform tasks such as drag-and- 
drop operations between their iPhone and Mac. 
The integration also extends to audio, allowing 
users to listen to iPhone audio through Mac 
speakers. This functionality enhances multitasking 
and ensures iPhones remain secure and private, 


locked during mirroring sessions. StandBy mode 
eeps information at a glance, bridging the gap 


between mobile and desktop environments. 
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SAFARI ENHANCEMENTS 


Safari, Apple's flagship web browser, has 
received a significant update in macOS 
Sequoia. The new Highlights feature transforms 
how users discover information on the web, 
providing quick access to relevant details 

such as directions, summaries, and links 

related to the content they view. This makes 

it easier for users to explore and understand 
content without leaving the page they are 


on. A redesigned Reader mode now offers 
а distraction-free reading experience with 


streamlined article views, summaries, and a 
table of contents for longer pieces. Moreover, 
the new Viewer function enhances video 
playback by bringing videos to the forefront 
of the browsing experience, complete with 
comprehensive playback controls and Picture 
in Picture mode. These updates make Safari a 
faster browser and a more intelligent and user- 
friendly tool for web navigation. 
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macOS Sequoia also marks а significant leap 
forward in gaming on Mac. Let's face it: the Mac 
hasn't always been the preferred platform for 
game developers, but in recent years, things 
have changed. Personalized Spatial Audio 
creates an immersive audio environment that 
places players at the center of the action, while 
advancements in Game Mode deliver smoother 
frame rates and improved performance across 
the Mac lineup. These enhancements are 
complemented by reduced audio latency 

with AirPods Pro, providing a more responsive 
gaming experience. The Mac platform is set 

to receive an impressive array of new games, 
including major titles like Assassin's Creed 
Shadows and Frostpunk 2. These games 

and others, such as Prince of Persia: The Lost 
Crown and RoboCop: Rogue City, leverage 
potent technologies like MetalFX Upscaling to 
deliver high-quality visuals and performance. 
Additionally, the Game Porting Toolkit 2 
simplifies the process for developers to bring 
advanced games to Mac, expanding the 
gaming landscape. 
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Hi Prof. Hanley, 


Thank you so much for yesterday's lecture. The syllabus for this seme 
period so fascinating. 


| ат writing you to see if you can recommend more books and secon 
months, | will need to settle on a topic to study for my senior theses а! 
Restoration. Would you consider meeting during your next office hour 
London in the summer and hope to see some of the original texts in p 


Thanks for your time in advance. | hope to hear from you soon. 


Carinda 
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remove unwanted objects from p 
affecting the main subject. 


Apple Intelligence also revolutionizes how 
users interact with бігі. Тһе virtual assist: 
now offers more natural, contextually 
relevant, and personal interactions. Users can 
seamlessly switch between text and voice 
commands, making the experience more 
flexible and intuitive. Thelintegration of 
ChatGPT into Siri and systemwide writing 
tools provides users with access to extensive 
expertise and capabilities, including image 
and document understanding. 
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NEW PRODUCTIVITY TOOLS 


macOS Sequoia introduces several new tools 

to improve productivity and streamline user 
workflows. The 
allows users to quickly arrange windows into 
efficient layouts by simply dragging them to 
the edges of the screen. This feature helps users 
keep their workspace organized and ensures 
that important apps are always within view. 
Video conferencing also gets a boost with 
macOS Sequoia. The new presenter preview 
feature lets users see what they are about to 
share before sharing it, 
smoother and more professional. Built-in 
backgrounds and the ability to upload custom 
photos enhance the visual experience during 
video calls, while advanced segmentation 
ensures that users always look their best. 


The introduction of the 


provides a centralized location for managing 
credentials, including passwords, passkeys, 
and Wi-Fi details. Built on the foundation 

of Keychain, this app offers secure, end- 
to-end encrypted synchronization across 
Apple devices and even extends to Windows 
through iCloud. This makes managing 

and accessing important information 

more convenient and secure. Several 

core applications in macOS Sequoia have 
received significant updates to enhance 
their functionality and usability. Messages 
now support new text effects, emojis and 
sticker Tapbacks, and the ability to schedule 
messages for later delivery. Apple Maps 
introduces curated hikes and custom 
walking routes, with detailed information 
about national parks and offline browsing 
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capabilities. The Photos app has been 

updated with Collections, which automatically 
organizes a user's photo library by themes and 
makes searching for specific images faster and 
more efficient. The Notes app now features 
smarter note-taking tools, including audio 
transcription and summarization, making 
capturing and organizing information on the 
до easier. An updated Calculator app provides 
users with a history of previous calculations 
and displays mathematical expressions as 
they are typed, making it a more powerful 
tool for everyday calculations. The Calendar 
app now integrates tasks from Reminders, 
allowing users to manage their schedules 
more effectively and see an overview of their 
commitments at a glance. 
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ROBINHOOD CEO 
DISCUSSES THE 
BROKERAGE'S 
EVOLUTION 
LEADING UP TO 
ANOTHER RIDE 
ON THE MEME 
STOCK WAVE 


Meme stocks like GameStop are hot again, 
reviving memories of early 2021 when they 
turned into a craze that ended up burning many 
investors along with Robinhood Markets. The 
online brokerage was especially popular among 
younger generations helped propel the meme 
stock boom until it became so overwhelmed 
that it suddenly clamped down on trading. That 
move outraged many customers who blamed 
the brokerage for losses, sparking inquiries by 
lawmakers and triggering lawsuits. 
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Robinhood has enjoyed а far more stable 
ride on the latest meme stock wave, 

an improvement that CEO Vlad Tenev credits 
to the brokerage becoming more mature and 
diversified as it expanded into retirement 
and credit card accounts. 


Tenev, 37, recently discussed Robinhood's 
evolution and the challenges of running a 
publicly held company that has seen its stock 
price fall about 4096 below its July 2021 IPO 
price of $38). He also brushed off the threat 

of a federal regulatory investigation into 
Robinhood's cryptocurrency arm that is now 
expanding with a $200 million acquisition of the 
crypto exchange Bitstamp. 


HOW ARE YOU FEELING ABOUT THE 
INVESTING ENVIRONMENT NOW COMPARED 
TO A FEW YEARS AGO? 


A: | felt a little nervous in 2021. Not only were 
we growing so quickly that | didn't think our 
infrastructure could handle it, but we were also 
spending so much of our resources just trying 
to keep up with our growth that we couldn't 
really build new products that would serve 

as our next growth drivers. The foundation 

is much better now. You are seeing this with 
the latest meme stock frenzy. Not only are 

we reliable and up, but we are one of the few 
places where you can trade these things 24 
hours a day. That's a huge differentiator. 
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HAVE YOU AND THE COMPANY ALSO 
BECOME SMARTER? 


А: We have learned a ton of lessons. The first 


- lesson | learned is you should not go down and 


have infrastructure issues. That's a hard lesson, 
but we have made a lot investments so we are 
doing pretty well now. The other lesson is to be 

. much more proactive about what's happening. | 
have been on social media a lot more. | think that 
communication muscle is much more developed. 


ARE YOU TRYING TO DO ANY FINANCIAL 
EDUCATION WITH CUSTOMERS? 


A: One is just informing people about things 
like back in 2022 when we were in the news 
alot because people were using Robinhood 

to buy bankrupt stocks. Some people made a 
lot of money doing that and, in hindsight, that 
ended up being a good trade. But we don't want 
people trading it without knowing it's bankrupt. 
So we added a lot of things to the product 

like, “This company has declared bankruptcy, 

so watch out.’ І don't know if you call that 
education, but it's contextual content that helps 
people make sure they are informed. 
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WHAT ARE THE DEMOGRAPHICS ОР 
YOUR CORE CUSTOMER BASE? 


A: We have 24 million customers with money 
in their accounts in the U.S. They skew younger 
— some Gen X, but mostly millennial and 

Gen Z with incomes of $100,000-plus. A lot of 
them have kids now, a lot of them have cash 
and they tend to love sports and business and 
entrepreneurship. We have also gotten older 
customers because of new products like our 
high-yield savings offering. We have also been 
doing a lot with offers to move your existing 
retirement accounts and taxable accounts to 
Robinhood. The whole philosophy behind 
Robinhood is how can we take something that 
only wealthy people have, democratize it and 
then give it to everyone. 


WHAT ABOUT THE RECENT NOTICE 
FROM THE SECURITIES AND 
EXCHANGE COMMISSION INFORMING 
ROBINHOOD THAT IT MAY BE SUBJECT 
TO ENFORCEMENT FOR ALLEGED 
VIOLATIONS IN ITS CRYPTOCURRENCY 
OPERATIONS? 


А: | really think that it's regulatory overreach. 
There's regulation by enforcement happening. 
We worked with (the SEC) and we had a 
proposal that we thought was quite to create a 
special purpose dealer for the trading of crypto 
assets. We met with them 16 times, and then we 
just got an email saying, "We don't see a point in 
meeting anymore" So here we are. 
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WHAT HAS ІТ BEEN LIKE MAKING THE 
TRANSITION FROM BEING A FOUNDER 
RUNNING A STARTUP TO BEING CEO OF 
A PUBLICLY HELD COMPANY? 


A: It was definitely a learning experience. We 
have had to adapt the business and do a lot 

of hard things that were painful. | had some 
earnings calls that were not fun. At the end of 
the day, there were some really good things 
that maybe we wouldn't have done if we were 
private that we ended up doing, helping make 
us a stronger company. It has made me better as 
a human being and as an executive. | wouldn't 
take it back for sure. 
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APPLE BECOMES 
FIRST TARGET OF 
EU'S NEW DIGITAL 
COMPETITION 
RULES AIMED 
AT BIG TECH 


European Union regulators this week leveled 
their first charges under the bloc's new digital 
competition rulebook, accusing Apple of 
preventing app makers from pointing users to 
cheaper options outside its App Store. 


The European Commission said that according 
to the preliminary findings of its investigation, 
the restrictions that the iPhone maker imposes 
on developers using its mobile App Store had 
breached the 27-nation bloc's Digital Markets Act. 


The rulebook, also known as the DMA, is 
a sweeping set of regulations aimed at 
preventing tech "gatekeepers" from cornering 
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digital markets under threat of heavy financial 
penalties. The commission opened an initial 
round of investigations after it took effect in 
March, including a separate ongoing probe into 
whether Apple is doing enough to allow iPhone 
users to easily change web browsers, and other 
cases involving Google and Meta. 


Apple has been facing pressure on both sides of 
the Atlantic to tear down some of the competitive 
barriers around its lucrative iPhone franchise. 


The U.S. Justice Department filed a sweeping 
antitrust lawsuit against Apple this year, 
accusing it of illegally monopolizing 

the smartphone market and boxing out 
competitors, stifling innovation and keeping 
prices artificially high. By the time that case was 
filed, Apple had already started to comply with 
a U.S. court order enabling links to alternative 
payment systems within iPhone apps, but 

a judge has expressed frustration with the 
company's approach and has indicated may 
changes may be required. 


App makers such as Spotify had complained 

for years about Apple's requirement that 
subscriptions only be bought through iOS apps, 
allowing the company to take a commission 

of up to 3096. Those grievances culminated 

in European regulators slapping Apple with 

a $2 billion fine for unfairly favoring its music 
streaming service over Spotify and other rivals. 


Under the DMA' provisions, app developers 
must be allowed to inform customers of 
cheaper purchasing options and direct 
them to those offers. 


The commission, the bloc's executive arm, 
said App Store rules"prevent app developers 


122 


123 


124 


Image: Stephanie Lecocq 


from freely steering consumers to alternative 
channels for offers and content; 


Apple now has a chance to respond to the 
findings. The commission must make a final 
decision on Apple's compliance by March 2025. 
The company could face fines worth up to 1096 
of its global revenue, which could amount to 
billions of euros, or daily penalties. 


The regulatory tensions prompted Apple to 
recently raise the specter of excluding the 
European market from a package of new 
artificial intelligence features coming to iPhones 
because the company believes the new rules 
within the region are too onerous. 


But the European commission is keeping the 
pressure on Apple, simultaneously opening a 
new investigation into contractual terms that it's 
offering app developers. 


Regulators zeroed т on a “core technology fee" 
Of 50 euro cents (54 cents) that Apple is now 
charging developers for each time their apps 
are downloaded and installed from outside 
Apple's App Store. The ОМА? provisions open 
the way for alternative app stores to give 
consumers more choice. 


The commission said the the new terms are a 
"condition to access some of the new features 
enabled by the ОМА" Rivals had criticized the fee, 
saying it would deter many existing free apps, 
which don't pay any fees, from jumping ship. 


"We are concerned Apple's new business 
model makes it too hard for app developers 
to operate as alternative marketplaces & 
reach their end users on iOS,’ the European 
Commissioner for Competition, Margrethe 
Vestager, said on social media. 
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Apple Inc. said over the past several months, 
it“has made a number of changes to comply 
with the DMA in response to feedback from 
developers and the European Commission.” 


“We are confident our plan complies with the 
law, and estimate more than 99% of developers 
would pay the same or less in fees to Apple 
under the new business terms we created,’ the 
company said іп a statement. “All developers 
doing business in the EU on the App Store 
have the opportunity to utilize the capabilities 
that we have introduced, including the ability 
to direct app users to the web to complete 
purchases at a very competitive rate” 


The company said it will “continue to listen and 
engage" with the commission. 


The EU had been carrying out a similar 
investigation since 2020 into whether Apple's 
in-app purchasing system and restrictions 
violated Brussels’ antitrust rules. But “to avoid 
multiple investigations into the very same 
conduct; that probe is being shut down to 
focus on the investigation under the DMA, 
which clearly spells out what Apple can't do, 
the commission said. 
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It all started at a Denny's in San Jose іп 1993. 


Three engineers — Jensen Huang, Chris 
Malachowsky and Curtis Priem — gathered at 
the diner in what is now the heart of Silicon 
Valley to discuss building a computer chip that 
would make graphics for video games faster and 
more realistic. That conversation, and the ones 
that followed, led to the founding of Nvidia, the 
tech company that soared through the ranks 

of the stock market to briefly top Microsoft as 
the most valuable company in the S&P 500 

last week. 


The company is now worth over $3.2 trillion, 
with its dominance as a chipmaker cementing 
Nvidia's place as the poster child of the 
artificial intelligence boom — a moment that 
Huang, Nvidia's CEO, has dubbed "the next 
industrial revolution.” 


On a conference call with analysts last month, 
Huang predicted that the companies using 
Nvidia chips would build a new type of data 
center called “Al factories.” 


Huang added that training Al models is 
becoming a faster process as they learn to 


become “multimodal” — able to understand 
text, speech, images, video and 3-D data — and 


also “to reason and plan.” 


“People kind of talk about Al as if Jensen just 
kind of arrived like in the last 18 months, like 24 
months ago all of a sudden figured this out,’ said 
Daniel Newman, CEO of The Futurum Group, 

a tech research firm. “But if you actually go 

back in time and listen to Jensen talking about 
accelerated computing, he's been sharing his 
vision for more than а decade.’ 
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The Santa Clara, California-based tech 
company's invention of the graphics processor 
unit, or GPU, in 1999 helped spark the growth of 
the PC gaming market and redefined computer 
graphics. Now Nvidia's specialized chips are key 
components that help power different forms 

of artificial intelligence, including the latest 
generative Al chatbots such as ChatGPT and 
Google's Gemini. 


Nvidia's GPUs are a key factor in the company's 
success in artificial intelligence, Newman added. 


"They took an architecture that was used for a 
single thing, to maybe enhance gaming, and 
they figured out how to network these things,’ 
he said."The GPU became the most compelling 
architecture for Al, going from gaming, 
rendering graphics and stuff, to actually using 
it for data. ... They basically ended up creating a 
market that didn't exist, which was GPUs for AI, 
or GPUs for machine learning. 


Al chips are designed to perform artificial 
intelligence tasks faster and more efficiently. 
While general-purpose chips like CPUs can also 
be used for simpler Al tasks, they're"becoming 
less and less useful as Al advances; a 2020 
report from Georgetown University's Center for 
Security and Emerging Technology found. 


Tech giants are snapping up Nvidia chips as 
they wade deeper into Al — a movement 
that's enabling cars to drive by themselves, and 
generating stories, art and music. 


"Jensen basically has made А! digestible 
and then Apple will make it consumable,’ 
Newman said. 
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Тһе company carved out an early lead in the 
hardware and software needed to tailor its 
technology to Al applications, partly because 
Huang nudged it into what was still a nascent 
technology more than a decade ago. 


"Nvidia has been working on different portions 
of this problem for more than two decades 
now. They have a deep innovation engine that 
goes all the way back to the early 2000s,’ said 
Chirag Dekate, a VP analyst at Gartner, a tech 
research and consulting firm."What Nvidia did 
two decades ago is they both identified and 
they nurtured an adjacent market where they 
discovered that the same processors, same 
GPUs that they were using for graphics could be 
shaped to solve highly parallel tasks.” 


At the time, he said, Al was only in its infancy. 
But Nvidia's understanding that GPUs would 
be central to the development of AI was "the 
fundamental breakthrough that was needed,’ 
Dekate said. 


"Until then, we would have been, | would say, in 
the analytic Dark Ages,’ he said. "The analytics 
were there, but we could never bring these AI 
elements to life! 


Analysts estimate that Nvidia's revenue for the 
fiscal year that ends in January 2025 will reach 
$119.9 billion — about double its revenue for 
fiscal 2024 and more than four times its receipts 
the year before that. 


"My hypothesis is the kind of exponential 
growth that we're seeing with Nvidia today is 
potentially a pattern that we're going to see 
replicated more frequently in the decades to 
соте, ће said. "This is the Golden Age if you 
will...this is the best time to be ап Al engineer.’ 
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CLEARVIEW 
Al SETTLES 
PRIVACY SUIT 


Facial recognition startup Clearview Al reached 
а settlement in an Illinois lawsuit alleging 

its massive photographic collection of faces 
violated the subjects' privacy rights, a deal that 
attorneys estimate could be worth more than 
$50 million. 


But the unique agreement gives plaintiffs in the 
federal suit a share of the company's potential 
value, rather than a traditional payout. Attorneys' 
fees estimated at $20 million also would come 
out of the settlement amount. 


Judge Sharon Johnson Coleman, of the 
Northern District of Illinois, gave preliminary 
approval to the agreement. 
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Тһе case consolidated lawsuits from around the 
U.S. filed against Clearview, which pulled photos 
from social media and elsewhere on the internet 
to create a database it sold to businesses, 
individuals and government entities. 


The company settled a separate case alleging 
violation of privacy rights in Illinois in 2022, 
agreeing to stop selling access to its database to 
private businesses or individuals. That agreement 
still allowed Clearview to work with federal 
agencies and local law enforcement outside 
Illinois, which has a strict digital privacy law. 


Clearview does not admit any liability as part of 
the latest settlement agreement. 


“Clearview Al is pleased to have reached an 
agreement in this class action settlement,’ 
James Thompson, an attorney representing the 
company in the suit, said in a written statement. 


The lead plain 


tiffs’ attorney Jon Loevy said the 
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is sweeping, including anyone whose images 


or data are in the company's database and who 
lived in the U.S. starting in July 1, 2017. 
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A national campaign to по у potential plaintiffs 
is part of the agreement. 


The attorneys for Clearview and the plaintiffs 
worked with Wayne Andersen, a retired federal 
judge who now mediates legal cases, to develop 
the settlement. In court filings presenting the 
agreement, Andersen bluntly writes that the 
startup could not have paid any legal judgment 
if the suit went forward. 


"Clearview did not have the funds to pay a multi- 
million-dollar judgment;' he is quoted in the 
filing."Indeed, there was great uncertainty as 

to whether Clearview would even have enough 
money to make it through to the end of trial, 
much less fund a judgment?’ 


But some privacy advocates and people 
pursuing other legal action called the 
agreement a disappointment that won't change 
the company's operations. 


Sejal Zota is an attorney and legal director for 
Just Futures Law, an organization representing 
plaintiffs in a California suit against the company. 
Zota said the agreement "legitimizes" Clearview. 


"It does not address the root of the problem,’ 
Zota said."Clearview gets to continue its practice 
of harvesting and selling people's faces without 
their consent, and using them to train its Al tech” 


144 


НІ! 
0 
Шш ||| ||| || ||| | | 
ш 


UN LAUNCHES 
GLOBAL 
PRINCIPLES 
TO COMBAT 
ONLINE HATE 
AND DEMANDS 
BIG TECH TAKE 
ACTION NOW 


The United Nations chief this week launched 
global principles to combat online hate and lies 
and demanded that big tech companies use 
their power to reduce the harm they are doing 
to people and societies around the world. 


Secretary-General António Guterres also 
demanded that advertising and public relations 
companies "stop monetizing harmful content" 
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апа strengthen information integrity. Не 
urged media outlets "to raise and enforce 
editorial standards" and governments to 
commit to creating and maintaining a free and 
independent media landscape. 


Guterres said the principles, laid out at a news 
conference, are the result of consultations with 
the 193 U.N. member nations, youth leaders, 
academia, the media and civil society including 
tech companies. 


The principles call on tech companies, 
advertisers, media and other key players to 
refrain from using, supporting or amplifying 
disinformation and hate speech. 


All parties involved in the development of 
artificial intelligence should take urgent and 
transparent measures to ensure that all А! 
applications are designed, deployed and used 
safely, securely, responsibly and ethically, 

and uphold human rights, according to 

the principles. 


They also call for tech companies to ensure 
safety and privacy and allow users greater 
choices and control over their online experience 
and personal data, and for all key parties to 
ensure special protections for children. 


Guterres stressed that big tech companies have 
“ап outsized responsibility.” 


"Take responsibility he demanded. 
"Acknowledge the damage your products are 
inflicting on people and communities.” 


Guterres demanded that the companies 
take action. 


"You have the power to mitigate harm to people 
and societies around the world,’ he said, “You 
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have the power to change business models that 
profit from disinformation and hate.” 


As for advertisers and the PR industry, the U.N. 
chief singled out the coordinated disinformation 
campaigns seeking to undermine action to 
address the climate crisis. 


“Creatives – don't use your talents to greenwash,’ 
Guterres said."PR agencies – look for clients 

who aren't misleading people and destroying 
our planet.” 


He called on the media to provide “quality 
journalism based on facts and reality” and find 
advertisers that are part of the solution, not the 
problem. And he urged governments to protect 
journalists, uphold human rights, refrain from 
internet shutdowns and other drastic measures 
and respect the right to freedom of expression 
and opinion. 


Guterres said all countries should have a vested 
interest in not promoting misinformation, 
“because sooner or later the truth is discovered.’ 


He stressed that the principles “aim to empower 
people to demand their rights! 


“No one should be at the mercy of an algorithm 
they don't control, which was not designed 

to safeguard their interests, and tracks their 
behavior to collect personal data and keep them 
hooked,’ he said. 


Guterres, when asked how the U.N. can 
ensure that tech companies and advertising 
and PR agencies take the U.N. principles to 
heart and take action, pointed to their staff 
who are parents, citizens and "are interested 
in'do no harm.” 
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МНЕКЕ ТЕСН, 
POLITICS & 
GIVING MEET: 
CEO NICOLE 
TAYLOR 
CONSIDERS 
SILICON 


Nicole Taylor has ап insider's view ОГ 
philanthropic trends from her seat as the 
president and CEO of the Silicon Valley 
Community Foundation. Located in Mountain 
View, California, the community foundation's 
donors gave out nearly $4.6 billion in 2023, 

a significant increase from the $2.6 billion 
granted the previous year. 


That spike, Taylor said, was thanks to some 
large donors “who really doubled down big on 
some things that they cared about.” 


She said it's hard to predict what will happen 
this year, "Are there going to be more wars? 
We have a huge election coming up. We fully 
expected donors to be active. Whether it's 
going to be $4 billion again? Hard to say.” 


The foundation doesn't comment on specific 
donors or donations, but its reported grants se 
reveal its clients include some of the wealthiest | 
and most powerful people in Silicon Valley. 
That includes Meta CEO Mark Zuckerberg and 
his wife Priscilla Chan, other Facebook alumni, 
and those whose wealth comes from the 
booming business of artificial intelligence. 


Taylor, who was the first Black woman to lead 


the foundation when she joined in December 
2018, spoke about the role of philanthropy in 
democracy, threats to racial justice advocacy | 
апа the growth of donor-advised funds. The 


interview has been condensed. 


A LARGE AND GROWING SHARE OF | ¿e 


CHARITABLE GIVING 15 GOING TO ” 
DONOR-ADVISED FUNDS. HOW DOES po E 


SVCF GET DONORS TO ACTUALLY MOVE 
THOSE DOLLARS TO CHARITIES? 
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А: Donor-advised funds have allowed many, 
many people to get into get into the game as | 
like to say. Get off the sidelines and get into the 
game and really be able to have an impact in 
ways that weren't accessible to them before. You 
don't have to be wealthy. You don't have to set up 
your own private foundation, and it allows you to 
accumulate some resources and get them out or 
get them out immediately. 


We actually don't have to do much to encourage 
our donors to give it out. ... We set up issue area 
funds so that if they're not quite sure what they 
want to give to, they can give to our housing 

fund or immigration fund or we have a civic 
engagement fund, a journalism fund. ... And then, 
we have an inactive fund policy. After two years, if 
you don't make any grants, we actually take that 
and put it into our community fund. 


SOME WORRY THAT DONATIONS TO 
DAFS SIT UNUSED, AND THIS IS ONE 
PLACE WHERE ANXIETY ABOUT THE 
INEQUALITY IN OUR SOCIETY COMES 
OUT. 


A: Which is bizarre because the questions should 
be about the private foundations. And | tell my 
private foundation colleagues this all the time. I'm 
like, ‘You all are sitting on your assets: We're not 
sitting on our assets. They're getting out. ... There's 
a billion dollars that sits in the private foundation, 
and they only have to give out a fraction of it 
every year. Гт going to harp on this, because 
that's where the anxiety should be. Why do they 
get to get away with that? And people are worried 
about a $25,000 DAF that gives out $5,000 grants 
every year. Because that's the size of the DAFs 
that we're talking about. And if you wanted to talk 
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about ће largest ones that we've had, they are the 
most active of all of our donors, and they're the 
ones putting out significant resources every year. 
Hundreds of millions of dollars every year. 


THE SUPREME COURT DECISION 
LAST YEAR THAT ENDED 
AFFIRMATIVE ACTION AT COLLEGES 
IS REVERBERATING THROUGH 
PHILANTHROPIC INSTITUTIONS. 
WHAT ARE THE REAL RISKS ARE TO 
NONPROFITS THAT PURSUE RACIAL 
JUSTICE? 


A: The anxiety is high on this, even though 

the decisions were very narrow and spoke to 
admissions in higher education. The anxiety and 
some of the lawsuits that have come already, it's 
real, it's palpable. People are worried. ... Now is not 
the time to retreat. Now is not the time to walk 
away from communities of color and communities 
that have faced systemic inequity for decades, 

for hundreds of years. What we started doing 

is iguring out how to prepare organizations to 
know what they can do, know what they can say, 
where inviting legal attacks could happen and 
what kind of legal education do they need 

and preparation for that? So we've actually 
launched a fund through the California Black 
Freedom Fund, which we're incubating. It's a 
legal education and advocacy defense fund, so 
LEAD, and it's specifically around racial justice 
issues and organizations working in that area. 
There's funding resources, legal experts are 
coming to the table and advocacy experts, and 
they're training nonprofit leaders in the state of 
California around this. 
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HOW ARE YOU ENGAGING YOUR 
DONORS IN ADVANCE OF THE NOVEMBER 
ELECTIONS? 


A: Silicon Valley, we like to joke that we are the АТМ 
for both political parties. There is a lot of activity going 
onin our region right now with the elections. And it's 
not just the presidential. Theres congressional races, 
theres local races. So many folks are very much active 
in the electoral season and they are very interested in 
the civic participation part of it. 


In terms of donor events, we're actually going 

to have a couple of them in June. One on civic 
engagement and one on the role of local journalism 
and democracy and where people are getting their 
information from. And if English is not your first 
language, where are you getting information about 
voting, about registering, about how you can get an 
engaged and involved? And again, not just at the 
national level. You can have a say in voting for who 
gets elected to your child's school school board. 


SILICON VALLEY IS ALSO HOME TO SOCIAL 
MEDIA PLATFORMS AND TECHNOLOGY 
COMPANIES THAT HAVE CONTRIBUTED 
TO THE DETERIORATION OF OUR 
INFORMATION ECOSYSTEM. DO YOUR 
DONORS THINK ABOUT THAT? 


A: We sit at this very interesting intersection 
here in the Valley. Our donors are very much 
aware of what the impact is of technology in 
terms of information and engagement civically, 
both positive and the negative. They're very, 
very aware of it and want to ensure that they 
can help advance the positive, in terms of civic 
engagement and fighting disinformation. 
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Southwest Airlines, already under pressure from 
a hedge fund for disappointing financial results, 
said Wednesday that a key revenue ratio will be 
weaker than expected because of changes in 
how consumers book travel. 


The airline said it still expects second-quarter 
revenue to hit a record. 


However, Southwest said, revenue for each seat 
flown one mile - a closely watched measure of 
pricing power – will fall by 4% to 4.5% compared 
with the same quarter last year. In April, the 
airline said the decline would be 1.5% to 3.5%. 


Costs per mile will rise by 6.5% to 7.5% 
compared with a year ago, said the airline, which 
is dealing with rising labor costs. 


The Dallas-based airline said the revenue per 


mile outlook is worsening mostly due to the 


difficulty of adapting its pricing То “current 
booking patterns in this dynamic environment. 


Travel is booming. Airlines expect a record 
number of passengers this summer, but they 
have undercut their pricing power by adding 
more flights and seats. Southwest still plans to 
increase flying by 896 to 996 over the second 
quarter of last year. 


After losing $231 million in the first quarter, 
Southwest announced it will end service at 
four airports and shrink its work force by 2,000 
people this year. 


This month, hedge fund Elliott Investment 
Management bought a $1.9 billion stake in 
Southwest and called for the ouster of CEO 


Robert Jordan and former CEO and current 
Chairman Gary Kelly, saying they had failed to 
modernize the airline's technology and strategy 
to keep up with changes in travel. 


Jordan says he is not resigning, and he promises 
to unveil a plan to boost profit during an 
investor day in September. 


Southwest shares fell more than 496 before 
recovering to near break-even. Shares are down 
about 1596 in the past year, while the S&P 500 
index is up 2896. 


GM BRINGS > 
NEW СЕОТО 20 
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General Motors this week named а veteran 
technology executive with roots in the 
video game industry to steer its troubled 
robotaxi service Cruise as it tries to recover 
from a gruesome collision that triggered the 
suspension of its California license. 


Marc Whitten, one of the key engineers behind 
the Xbox video game console, will take over 

as Cruise's chief executive nearly nine months 
after one of the service's robotaxis dragged a 
jaywalking pedestrian — who had just been 
struck by a vehicle driven by a human — across 
a darkened street in San Francisco before 
coming to a stop. 


That early October 2023 incident prompted 
California regulators to slam the brakes on 
Cruise's robotaxis in San Francisco. It had 
previously giving the driverless vehicles 
approval to charge for rides throughout 

the second densest city in the U.S., despite 
objections of local government officials who 
cited flaws in the autonomous technology. 


General Motors, which had hoped Cruise would 
be generating $1 billion in annual revenue 

by 2025, has since scaled back its massive 
investments in the robotaxi service. The 
cutbacks resulted in 900 workers being laid off 
just weeks after Cruise co-founder and former 
CEO Kyle Vogt resigned from his job in the 
aftermath of crash that sent the pedestrian to 
the hospital. 


The arrival of new leadership at Cruise came 

on the same day rival robotaxi service Waymo 
disclosed its driverless vehicles are ready to 

start picking up anyone in San Francisco who 
wants ride within the city. Waymo had been only 
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accepting requests from riders selected from a 
waiting list that had grown to 300,000 people. 


It's the second major city where Waymo's 
robotaxis are open to all comers, joining 
Phoenix, where the driverless vehicles have 
been giving rides for several years. 


Although Waymos vehicles so far haven't been 
involved in any collisions like the one that 
sidelined Cruise, the company recently issued 

a voluntary recall that required delivering a 
software update throughout its fleet after one of 
its robotaxis hit a telephone pole in Phoenix. 


Whitten, who also has worked at Amazon and 
Sonos, will be taking over a robotaxi service 
facing far more daunting challenges. General 
Motors earlier this year disclosed that the U.S. 
Justice Department has opened an inquiry into 
Cruise's handling of the October crash in San 
Francisco. California regulators also fined Cruise 
$112,000 for its response to that collision. 


In a statement, Whitten said he believes Cruise 
can still make transportation safer than it has 
been with humans behind the wheel of cars. 


"It is an opportunity of a lifetime to be part of 
this transformation," Whitten said."The team at 
Cruise has built world-class technology, and | 
look forward to working with them to help bring 
this critical mission to life.’ 
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STILL NEED 

YOUR LANDLINE? 
CALIFORNIA 
REGULATORS JUST 
STOPPED AT&T 
FROM PULLING 
THE PLUG 


California's Public Utilities Commission rejected 
AT&T's application to stop providing landlines 
and other services in areas where there is no 
other option. 


Its 4-0 vote came after a judge determined the 
application by AT&T California was “fatally flawed.’ 


AT&T is the “carrier of last resort” for California, 

an official designation that means it covers most 
major cities, rural communities, and the land of 
more than 100 tribal governments. To find out if 
your home is in that area visit this website. The 
commission first labeled AT&T a carrier of last 
resort nearly three decades ago. 
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More than a dozen speakers during Ше public 
comment period at the meeting supported 
keeping AT&T's carrier-of-last resort designation 
and landlines. Previously, more than 5,000 

public comments were written in response to 
AT&T's application and nearly 6,000 people 
attended eight public forums held earlier this 
year. Numerous commenters said that, due to 
inconsistent cell coverage in their area, their 
landline is their primary means of communication 
with family, medical providers, and the outside 
world in the event of an emergency. Those 
concerns are particularly important for senior 
Citizens, people with disabilities, and people who 
say they are sensitive to electromagnetic activity. 


AT&T has argued that the people its landlines 
are now serving in the areas in question can turn 
to voice over internet service offered by cable 
providers or to mobile phone service offered by 
wireless providers like Verizon. 


Steve Hogle lives in rural Sonoma County and told 
the commission that spotty cell phone coverage 
was a danger to his family during the 2019 
Kincade wildfire. 


“Ifwe didn't have a copper landline we would've 
not known about the evacuation and the 
extremely serious fire that went through here 
and most of our property,’ he said. “I don't want 
(voice over internet service) because if there's 
no power, there's no internet, and all these 
things are of extreme importance to the safety 
of this community! 


The company has attempted to end carrier-of- 
last-resort designation obligations in roughly half 
of U.S. states, би those efforts don't always stay 
within the confines of the law, according to federal 
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prosecutors. Іп 2022, АТ«Т Illinois agreed to 
pay a 523 million fine to resolve charges it 
attempted to influence former Illinois House 
Speaker Mike Madigan. 


The commission's decision does not bring an end 
to the carrier-of-last-resort debates in California. 
AT&T and roughly a dozen members of the 
California Legislature have publicly expressed 
support for Assembly Bill 2797, which would 
effectively bring an end to some carrier-of-last- 
resort obligations. The California State Association 
of Counties, Rural County Representatives of 
California, and Urban Counties of California said 
last week that they oppose the bill, adding in 

a letter to the bill's author that it would “leave 
large swaths of the most vulnerable Californians 
without reliable and affordable access to basic 
telephone service” 


The Public Utilities Commission also voted 

5-0 to begin proceedings to change rules for 
companies that are designated a carrier of last 
resort. It's time to modernize those rules, 

said commission president Alice Reynolds, 
because a lot has changed in the past 30 
years, including a shift toward cell phones and 
away from landlines, and it's now part of the 
commission's mandate to make high-speed 
internet access universally available. 


“I'm hopeful that through this new rulemaking, we 
can really modernize these programs and move 
towards the future to meet our broadband for all 
objectives,’ she said ahead of the vote. 
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РЕАСЕ (АМО 
PIECES) OF MIND 
INSIDE OUT 2 


(% REVIEW 
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Inside Out 2 | Official Trailer 


” 7. ` 


Sequels have been а touchy subject when it 
comes to Pixar, but it's hard to deny the natural 
premise of “Inside Out 2: It's been nine years since 
“Inside Out,’ yet in the span between that film and 
its new sequel, Riley, the young girl with a head 
full of emotions, has gone from 11 years old 10 13. 
She's just grown up a little. 


Or maybe a lot. In the middle of the night, the 
old gang of Joy ( Amy Poehler ), Sadness (Phyllis 
Smith), Fear (Tony Hale), Disgust (Liza Lapira) 
and Anger (Lewis Black) are roused from their 
beds by a soft beep, like a fire alarm in need of 
a new battery, but soon it's sounding an all-out 
emergency. On their console a red light blinks. 
“What's that?” one says. “Puberty, the button 
reads. Soon, construction workers are swarming 
the control room for “demo day,’ with wrecking 
balls making room for“the others.’ 


In come a new gaggle of emotions said to be 
more sophisticated: Anxiety (Maya Hawke ), 

Envy (Ayo Edebiri ), Embarrassment (Paul Walter 
Hauser) and Ennui (Adéle Exarchopoulos). The 
next morning, Riley wakes up to find herself 
unusually stinky. Life, as they say, comes at you 
pretty fast. “Inside Out 2” turns out to be not just a 
modest, inch-things-along sequel but a follow-up 
of cataclysmic proportions. 


Tempting as it is to take any revisiting of “Inside 
Out" — a high water mark for not just Pixar but 
‘10s American movies — as sacrilegious, its sequel 
is deftly sensitive to one of the most awkward 
chapters of life. The giddy sense of imagination 

is a little less boundless this time. One could 
certainly look at “Inside Out 2” like a parent eyeing 
a teenager and thinking the younger version was 
cuter and less whiny. But the filmmakers of “Inside 
Out 2” have managed again to filter complex 
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psychological developments into а bright, 
entertaining head trip that in its inest moments 
packs an emotional wallop. 


| would peg Joy as the real protagonist of the 
first “Inside Out" That movie, really, hinged 

on the blue-haired sprite's desperate race to 
preserve all the happiness of childhood. Aided 
especially by Poehler's brilliant voice work, Joy 
— a kind of stand-in for parents wanting only 
the best for their kids — was less just another 
emotion than an unflagging guardian learning 
that sometimes letting go is best. 


This time, Riley feels more the main character, 
though Anxiety, an excitable, orange, bug-eyed 
Muppet-like thing, is increasingly calling the 
shots. Riley (voiced by Kensington Tallman) 

is now taller, has a few good friends and is 

still playing hockey. Her internal landscape is 
shifting, too. Boy Band Island is done, for one. 
And out of her pools of memories, new strands 
are growing a tree-shaped Belief System. 

Just who Riley is, at her core, gets tested and 
reshaped т “Inside Out 2” 


Some of the brain trust on the film are also new. 
Kelsey Mann, a longtime Pixar veteran, takes 
over directing from Pete Docter (now the Pixar 
chief) to make his debut feature. The script is by 
Meg LeFauve, who co-wrote the original, and 
Dave Holstein. 


My recollections of “Inside Out" — if my memory 
orbs have been correctly filed — are mostly of 
all those glowing balls of the past and Joy and 
Sadness' mad dashes through the back of Riley's 
mind, a pun-filled inner space both literal and 
metaphorical. Plus, we can't forget, Richard 
Kind's voice as Bing Bong. 
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Much is the same in “Inside Out 2” (though, alas, 
Bing Bong sleeps with the fishes). But the film 

is a little more tilted outside Riley's mind. As the 
school year is coming to a close, Riley heads to 
a weekend hockey camp that's a preview of her 
high-school life to come. 


New stresses are developing. Her pals (voiced 

by Sumayyah Nuriddin-Green and Grace Lu) are 
headed to a different school, Riley learns. On the 
се, what was once carefree play is becoming a 
more complicated experience plagued by self- 
doubt. At camp, Riley really wants to impress an 
older star player named Val (Lilimar Hernandez). To 
do so, Anxiety, usurping Joy, increasingly sacrifices 
core beliefs to manically build Riley a new 

identity. Joy and others, booted from the control 
room, again have to work frantically to mount 

a resistance, while at the same time learning a 
lesson about the need to reconcile — not just try 
to forget — less happy memories. 


"Inside Out 2,’ which arrives after a period of 
soul-searching for Pixar, both recaptures some 
of the animation studio's magic and reminds 

us that rekindling the ambitious spirit of Pixar's 
heyday isn't so easy. The sequel stays close 

to familiar neural pathways. There are new 
cerebral puns — the echoing depths of a Sar- 
"сһаѕт, a brainstorm that rains light bulbs — 
and a new cartoon relic of childhood to replace 
Bing Bong: a character named Bloofy, voiced by 
Ron Funches. It's easier to see where this "Inside 
Out" is headed and a little harder to be dazzled 
by what unfolds. 


But it's aim is remarkably true. Confronting the 
struggles and realities of anxiety, particularly 
for teenage girls, could hardly be a more 
laudable undertaking. And the care is taken 
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here to illustrate how new impulses can run 
roughshod over a young person and throw 
their internal compass out of whack. 


Pixar, like other studios wrestling with a new 
media landscape, has dabbled in recent years 
with more short-form and digital-friendly content. 
But Docter has steered Pixar back to focusing 

on feature films with robust theatrical releases. 
(“Inside Out 2” is to exclusively play for 100 days in 
theaters.) So in more ways than one, Mann's movie 
feels like a much-needed feature-length refuge 
from today's anxiety-producing devices. Unlike 
many of Pixar's moving metaphors of parenthood, 
this one is, affectingly, for the kids. 


"Inside Out 2," a Walt Disney Co. release, is rated PG by the Motion Picture 
Association for some thematic elements. 
Running time: 96 minutes. Three stars out of four. 
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THE SUPREME COURT ~ 
RULES FOR BIDEN T 
ADMINISTRATION 
МА SOCIAL MEDIA 
DISPUTE WITH 


CONSERVATIVE STATES 


The Supreme Court this week sided with 

the Biden administration in a dispute with 
Republican-led states over how far the federal 
government can go to combat controversial 
social media posts on topics including COVID-19 
and election security. 


By a 6-3 vote, the justices threw out lower-court 
rulings that favored Louisiana, Missouri and 
other parties in their claims that officials in the 
Democratic administration leaned on the social 
media platforms to unconstitutionally squelch 
conservative points of view. 


Justice Amy Coney Barrett wrote for the 
court that the states and other parties did 
not have the legal right, or standing, to sue. 
Justices Samuel Alito, Neil Gorsuch and 
Clarence Thomas dissented. 


The decision should not affect typical social 
media users or their posts. 


The case is among several before the court this 
term that affect social media companies in the 
context of free speech. In February, the court 
heard arguments over Republican-passed laws 
in Florida and Texas that prohibit large social 
media companies from taking down posts 
because of the views they express. In March, the 
court laid out standards for when public officials 
can block their social media followers. 


The cases over state laws and the one that 

was decided Wednesday are variations on the 
same theme, complaints that the platforms are 
censoring conservative viewpoints. 


The states had argued that White House 
communications staffers, the surgeon general, 
the FBI and the U.S. cybersecurity agency 

are among those who applied “unrelenting 
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pressure”to соегсе changes in online content on 
social media platforms. 


The justices appeared broadly skeptical of those 
claims during arguments in March and several 
worried that common interactions between 
government officials and the platforms could be 
affected by a ruling for the states. 


The Biden administration underscored those 
concerns when it noted that the government 
would lose its ability to communicate with 
the social media companies about antisemitic 
and anti-Muslim posts, as well as on issues 

of national security, public health and 
election integrity. 


But the justices did not weigh in on 
the substance of the states' claims or 
the administration's response in their 
decision Wednesday. 


"We begin — and end — with standing,’ Barrett 
wrote. “At this stage, neither the individual nor 
the state plaintiffs have established standing to 
seek an injunction against any defendant. We 
therefore lack jurisdiction to reach the merits of 
the dispute.” 


In dissent, Alito wrote that the states amply 
demonstrated their right to sue. “For months, 
high-ranking government officials placed 
unrelenting pressure on Facebook to suppress 
Americans’ free speech. Because the court 
unjustifiably refuses to address this serious 
threat to the First Amendment, | respectfully 
dissent,’ he wrote for the three justices in 

the minority. 


The Supreme Court had earlier acted to keep the 
lower-court rulings on hold. Alito, Gorsuch and 
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Thomas would have allowed the restrictions оп 
government contacts with the platforms to go 
into effect. 


Free speech advocates had urged the court 
to use the case to draw an appropriate line 
between the government's acceptable use 
of the bully pulpit and coercive threats to 
free speech. 


A panel of three judges on the New Orleans- 
based 5th U.S. Circuit Court of Appeals had 
ruled earlier that the Biden administration had 
probably brought unconstitutional pressure 
on the media platforms. The appellate panel 
said officials cannot attempt to "coerce or 
significantly encourage" changes in online 
content. The panel had previously narrowed 

a more sweeping order from a federal judge, 
who wanted to include even more government 
officials and prohibit mere encouragement of 
content changes. 


The decision was the sixth this term in which the 
court threw out rulings by the 5th Circuit, one of 
the nation's most conservative appeals courts. 
Last week, the court upheld a gun restriction 
aimed at protecting domestic violence victims, 
overturning a 5th Circuit panel. 


Earlier in June, the court unanimously ruled 
that anti-abortion doctors lacked standing 
to challenge Food and Drug Administration 
decisions to ease access to the abortion 
drug mifepristone. 


The case is Murthy v. Missouri, 23-411. 
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processing giants Visa and Mast: 
the merchants who say they've o 
swipe fees. 


Visa and Mastercard reached a settlement with 
a group of small businesses and merchants back 
in March. The deal would lower and cap the fees 
charged by Visa and Mastercard and allow small 


businesses to collectively bargain for rates with 
the payment processors in a similar way that the 
large merchants do on their own now. “ 


But the settlement was not universally accepted. 
The National Retail Federation, the largest U.S. 
retail trade group, said it was likely to oppose the 
settlement, saying the relief was only temporary 
and that payment processing fees remain too 
high. The settlement would have capped swipe 
fees for five years, which merchants opposed to 
the settlement said was insufficient. 
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In a brief order, Judge Margo Brodie of the 
Eastern District of New York said she was unlikely 
to grant final approval to the settlement. The 
decision means that, absence a settlement, the 
case could go to trial. 


The settlement stems from a 2005 lawsuit that 
alleged merchants paid excessive fees to accept 
Visa and Mastercard credit cards, and that Visa, 
Mastercard and their member banks acted in 
violation of antitrust laws. Visa and Mastercard 
collect a fee from every transaction that runs on 
their network. The fee varies depending on the 
size of the merchant as well as the industry they 
operate in, but generally it's between 196 and 
396 of a transaction's value. 


In 2018 Visa and Mastercard agreed to pay $6.2 
billion as part of the long-running suit filed by a 
group of 19 merchants. But the lawsuit then had 
two pieces that needed to be resolved: a dispute 
over the rules Visa and Mastercard impose to 
accept their cards, and the merchants who 
chose not to participate in the settlement. 
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